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How are you going to fund your retirement? Wealth 
What is wealth: 

ÅIn the United States wealth is perceived  

ïThe lower class has little hope of much income and so they 
don't even try to create wealth. Wealth is unattainable. 

ïThe middle-class mindset (majority of dentists) is income is 
wealth. 

ÅAnd the more money I make, gross or net, the wealthier I am. 

ïThe wealthy mindset is wealth is net worth. 

One single assumption that can fatally impact your financial life: Income is wealth, Michael Schuster, 
DDS, The Science of Creating Wealth, www.dentaleconomics.com, March 2009 

ÅADA statistics suggest that Dentist earn $25 to $50 
million or more in a lifetime of practicing dentistry 

ïAnd yet fewer than 5% of dentists can retire without 
decreasing their standard of living.  

ÅThis middle-class mentality of measuring wealth on 
income is why the vast majority of dentists are still 
ǿƻǊƪƛƴƎ ƛƴǘƻ ǘƘŜƛǊ слΩǎΣ тлΩǎ ŀƴŘ ŜǾŜƴ улΩǎΦ 

One single assumption that can fatally impact your financial life: Income is wealth, Michael 
Schuster, DDS, The Science of Creating Wealth, www.dentaleconomics.com, March 2009 

Wealth 

ÅThere are two fundamental mindsets in relationship 
to money: income and net worth. 

ÅImportant Accounting Statements: 

ïIncome Statement--- Shows income and expenses over a 
period of time 

ïBalance Sheet- Shows Net Worth at a fixed point of time 

ïStatement of Cash Flows 

One single assumption that can fatally impact your financial life: Income is wealth, Michael Schuster, 
DDS, The Science of Creating Wealth, www.dentaleconomics.com, March 2009 

Wealth 

http://www.dentaleconomics.com/
http://www.dentaleconomics.com/
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ÅThe most important financial statement you get from 
your accountant is your Balance Sheet(or net worth 
statement). 

ÅYou can produce $1 -2 million/ year from your practice 
and not create wealth.  

ïYour income statement tells you how much you are making.  

ïYour Balance Sheet (net worth statement) tells you how much 
you are keeping.  

One single assumption that can fatally impact your financial life: Income is wealth, Michael Schuster, 
DDS, The Science of Creating Wealth, www.dentaleconomics.com, March 2009 

Wealth Wealth 
Dentist 1 

ÅLet's look at a dentist who 
grosses $950,000 a year, nets 
$305,000, and spends it all on 
lifestyle and taxes. 

Dentist 2 
ÅLet's look at another dentist 

who grosses $650,000 a year 
nets $205,000 and saves 
$50,000 annually. 

Å Although the first is making $100,000 more a year in income, only the 
second dentist is actually creating wealth.  

ÅWith $50,000 accumulated per year, after 20 years (9%) the second 
dentist is able to save almost $2.95 million and over 30 years almost $7.8 
million. 

Å (10% compounded annually over 20 years $3.2million and over 30 years 
$9.5 million) 

Å (10% compounded annually over 35 years $15.6 million) 
 

ÅINCOME STATEMENT:  

ïPlan your future by preparing an income statement in 
advance that lists all your expenses and income.  

ÅThen, as the year goes by, you can easily check how you're 
doing. 

ïYour income statement shows exactly what you've earned, 
what you've spent, and what you've made. 

One single assumption that can fatally impact your financial life: Income is wealth, Michael Schuster, 
DDS, The Science of Creating Wealth, www.dentaleconomics.com, March 2009 

Wealth 

ÅINCOME STATEMENT:  

ïUnless you actually see in advance where your money is 
going, all you can do is react to it.  

ïCheck your income statements during the year, if your net 
profits are below your forecast, take action to raise your 
earnings by raising your revenue or cutting your expenses.  

One single assumption that can fatally impact your financial life: Income is wealth, Michael Schuster, 
DDS, The Science of Creating Wealth, www.dentaleconomics.com, March 2009 

Wealth 

http://www.dentaleconomics.com/
http://www.dentaleconomics.com/
http://www.dentaleconomics.com/
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ÅNET WORTH STATEMENT:  

ÅIt is our obligation to be ready when it comes time to enjoy 
our golden years. 

ïIf you make the choice to create wealth in your life, it is far, far 
more important to track your net worth than income.  

ïYou need to know how much you will need AND  by when.  

ïYou need your spouse and family on board to create wealth, 

Å To save and invest 20% of your income  you will need your family 
in agreement.  

One single assumption that can fatally impact your financial life: Income is wealth, Michael Schuster, 
DDS, The Science of Creating Wealth, www.dentaleconomics.com, March 2009 

Wealth Wealth: Get your Spouse on Board 

ÅNET WORTH STATEMENT:  

ïPut a fair market value on everything you own and add 
up all the selling prices.  

ÅThe total will be your total assets. 

ïNext, list how much you owe. Add up all your debts and 
include every debt that you have. 

ÅThe total will be your total debts. 

ïNow subtract what you owe from what you own. That is 
your Net Worth. 

 

 
One single assumption that can fatally impact your financial life: Income is wealth, Michael Schuster, 
DDS, The Science of Creating Wealth, www.dentaleconomics.com, March 2009 

Wealth 
ÅNET WORTH STATEMENT:  

ïFor planning and goal setting, you want to create two 
net worth statements. 

ÅThe first is your current net worth statement 

ÅYour second net worth statement makes up your 10-15-
20-year net worth goal statement.  

ïYou must develop a statement of exactly how much you 
will need and how your net worth in the future will be 
realized. 

 

 
One single assumption that can fatally impact your financial life: Income is wealth, Michael Schuster, 
DDS, The Science of Creating Wealth, www.dentaleconomics.com, March 2009 

Wealth 

http://www.dentaleconomics.com/
http://www.dentaleconomics.com/
http://www.dentaleconomics.com/
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USA Net Worth 

ÅIn 2013, there were a 
record: 

ï 9.63 million American 
millionaires 

ïincluding 1.24 million 
households with a net worth 
above $5 million. 

USA Federal Reserve, 
https:// www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm 
 and Spectrem Group  

2015 USA Net Worth/GDP  

USA Federal Reserve, https://fred.stlouisfed.org/graph/?g=dGy   

The US net worth is at an all time high and is 500% (5 times) 
of the Gross Domestic Product  

Net Worth/GDP  

2014 United States 
Household Net Worth 

USA Federal Reserve, 
https:// www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm 
 and Spectrem Group  

2014 Net Worth Number in USA % of Total Percentage 
change 

$100,000 39.6 Million 32% +2.5% 

$500,000 15.9 Million 13% +3.9% 

$1,000,000 10.1 Million 8% +4.9% 

$5,000,000 1.31 Million 1.1% +5.6% 

2014 Total US Households 123 Million 

2014 USA    
Federal Reserve 

USA Income 

Big difference between 
the median and the 
average. The top 1% 
skew the average  

Percentiles Used 

https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm
https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm
https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm
https://fred.stlouisfed.org/graph/?g=dGy
https://fred.stlouisfed.org/graph/?g=dGy
https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm
https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm
https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm
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2014 USA  
Federal Reserve 

USA Income 

Big difference between 
the median and the 
average. The top 1% 
skew the average  

USA Federal Reserve 

Share of Income in US Å The share of income received by the 
top 3 percent of families was: 

      31.4 % in 2007  
      but fell to 27.7% in 2010  and  
      has rebounded,climbing to 30.5%         
      in 2013. 
Å The share of income received by the 

next highest 7% of the distribution 
(percentiles 90 through 97) has not 
changed over the past quarter of a 
century, sitting slightly below 17% 
in 1989 and 2013. 

Å Correspondingly, the rising income 
share of the top 3% mirrors the 
declining income share of the 
bottom 90% of the distribution, 
which fell to 52.7% in 2013. 

USA Federal Reserve 

Share of Wealth 
Å The wealth share of the top 

3% climbed: from 44.8% in 
1989 to 51.8% in 2007 and 

      54.4% in 2013  
ÅWealth held by the next 7 

highest % changed very 
little, hovering between 19 
and 22% over the past 25 
years, and was 20.9% in 
2013. 

Å The share of wealth held by 
the bottom 90% fell from 
33.2% in 1989 to 24.7% in 
2013. United States Federal Reserve 2014 

Todd Campbell, Motley Fool, Jan 2016  

The Fed's most recent (2013) survey shows the 
family median net worth: 

- USA median net worth was $81,200 
- < 25% quintile had less than $50 
- 25-49.9% quintile $31,000 
- 50-74.9% quintile $168,000 
- 75-89.9% quintile $505,000 
- the top 10% of Americans have a median net 
worth(assets minus liabilities) of $1.87 million 
and average net worth of $4.03 million. 
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USA Net Worth by Percentile of Income 

ÅThe  United States top 10% income earners boast a median 
net worth of $1.13 million  

ÅAnd that's almost 4 times larger than people in the 80% to 
89.9% percentile 

3.9 X greater 
7.0 X greater 
20 X greater 
40 X greater 
175 X greater 

USA Net Worth by Home Ownership 

ÅMillionaires own homes, rather than rent.  

Å Interestingly, the average net worth of Americans who own a 
home is more than 11 times larger than the net worth of those 

who don't. 

11 x 36 x 

Net Worth and Education Level 

ÅA head of household with a college degree has 4.7 times higher 
net worth than those with some college and the average net 
worth for a college graduate is $1.03 million 

ÅAnd 12.8 times higher net worth than those with no high school 
diploma 

 12.8 X 

4.7 X 

Net Worth and Occupation 

ÅAmericans working in 
managerial or professional 
occupations boast an 
average net worth of $1.06 
million 

ÅAnd that's 4 times greater 
than the $269,000 net worth 
for people working in 
technical, sales, or services 
jobs. 

USA Federal Reserve 
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Net Worth and Self Employed 

ÅMeanwhile, the average net worth of someone who is                            
self-employed is a show-stopping $2.167 million. 

USA Federal Reserve 

U.S. Asset 
Distribution 

 

USA Federal Reserve 

Income and Net Worth Analysis Conclusions 

Å The top 3% of income earners are earning more at the expense of the 
bottom 90% 

Å Education level correlates with higher income level 
ÅOccupation type correlates with higher net worth 
Å Income level correlates with higher net worth level 
ïAnd the top 1% skew the number higher 

Å Home ownership correlates with higher net worth 
ÅOwning a business correlates with higher net worth 
Å The majority of net worth is held by the top 9% 
ïAnd the top 3% is increasing at the expense of the bottom 90% 
ïAnd the top 1% skew the number higher 
 

USA Federal Reserve 

ά{ƻƳŜƻƴŜ ƛǎ ǎƛǘǘƛƴƎ ƛƴ ǎƘŀŘŜ ǘƻŘŀȅ 
because someone planted a tree a 

ƭƻƴƎ ǘƛƳŜ ŀƎƻΦέ 



7/26/2017 

8 

Investing in the Wrong Places? 

ÅIn 2013 BankRate.com started an annual survey asking 
U.S. adults: 

ïWhere is the best ǇƭŀŎŜ ǘƻ ƛƴǾŜǎǘ ƳƻƴŜȅ ǘƘŀǘΩǎ ƴƻǘ ƴŜŜŘŜŘ 
for more than 10 years? 

ïThe S&P 500 Index is up more than 50 % since 2013. 

ïAnd up 16 % since нлмсΩǎ poll. 

Investing in the Wrong Places? 

Baby Boomers and 
members of the Silent 
Generation (those born 
before 1945) are much more 
likely to choose stocks.  

#1 choice of Millennials 
was CASH!!!!!  

The Wealthy Are Different! 
Which Jar Is The Best to Invest Our Money? 

How Can We Grow Money? 
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What do these houses have in common? 
Å It's located in Omaha Nebraska.   
ÅThe home was built in 1921.  
ÅBuffet bought the home in 1958 for $31,500. 
Å It's current value is about $700,000. 
ÅThe Buffett home is 6,570 sq ft  and  has five 

bedrooms and 2.5 baths. 
ÅBuffet once said his home was the άϥǘƘƛǊŘ 

best investment' he ever made, behind only 
ǿŜŘŘƛƴƎ ǊƛƴƎǎΦέ 

ÅGates' home fetches the highest tax at $1.03 
million per year, while Zuckerberg's $49,260 
yearly tax payment is the closest to Buffett's 
$13,859 property tax payments. 

ÅWhy not a mansion? 

ÅάLΩƳ ƘŀǇǇȅ ǘƘŜǊŜΦ LΩŘ ƳƻǾŜ ƛŦ L ǘƘƻǳƎƘǘ LΩŘ ōŜ ƘŀǇǇƛŜǊ ǎƻƳŜǇƭŀŎŜ 
ŜƭǎŜΣέ ƘŜ ǘƻƭŘ ǘƘŜ ../Ωǎ 9Ǿŀƴ 5ŀǾƛǎ ƛƴ ά¢ƘŜ ²ƻǊƭŘΩǎ DǊŜŀǘŜǎǘ 
aƻƴŜȅƳŀƪŜǊΦέ άIƻǿ ǿƻǳƭŘ L ƛƳǇǊƻǾŜ Ƴȅ ƭƛŦŜ ōȅ ƘŀǾƛƴƎ мл ƘƻǳǎŜǎ 
around the globe? If I wanted to become a superintendent of 
ƘƻǳǎƛƴƎ Χ L ŎƻǳƭŘ ƘŀǾŜ ŀǎ ŀ ǇǊƻŦŜǎǎƛƻƴΣ ōǳǘ L ŘƻƴΩǘ ǿŀƴǘ ǘƻ ƳŀƴŀƎŜ 
мл ƘƻǳǎŜǎ ŀƴŘ L ŘƻƴΩǘ ǿŀƴǘ ǎƻƳŜōƻŘȅ ŜƭǎŜ ŘƻƛƴƎ ƛǘ ŦƻǊ ƳŜ ŀƴŘ L 
ŘƻƴΩǘ ƪƴƻǿ ǿƘȅ ǘƘŜ ƘŜƭƭ LΩŘ ōŜ ƘŀǇǇƛŜǊΦ ά  

 

 

ÅThis ƘƻǳǎŜ ŘƻŜǎ Ƨǳǎǘ ŦƛƴŜΣ ƘŜ ǎŀȅǎΦ άLΩƳ ǿŀǊƳ ƛƴ ǘƘŜ ǿƛƴǘŜǊΣ LΩƳ 
Ŏƻƻƭ ƛƴ ǘƘŜ ǎǳƳƳŜǊΣ ƛǘΩǎ ŎƻƴǾŜƴƛŜƴǘ ŦƻǊ ƳŜΣέ ƘŜ ǎŀƛŘ ƛƴ ǘƘŜ 
ƛƴǘŜǊǾƛŜǿΦ άL ŎƻǳƭŘƴΩǘ ƛƳŀƎƛƴŜ ƘŀǾƛƴƎ ŀ ōŜǘǘŜǊ ƘƻǳǎŜΦέ  

Å In February, Buffett shared further nonmaterialistic sentiments 
ǿƛǘƘ /ƘŀǊƭƛŜ wƻǎŜΦ άL ƘŀǾŜ ŜǾŜǊȅ ǇƻǎǎŜǎǎƛƻƴ L ǿŀƴǘΦ L ƘŀǾŜ ŀ ƭƻǘ ƻŦ 
friends who have a lot more possessions. But in some cases, I feel 
ǘƘŜ ǇƻǎǎŜǎǎƛƻƴǎ ǇƻǎǎŜǎǎ ǘƘŜƳΣ ǊŀǘƘŜǊ ǘƘŀƴ ǘƘŜ ƻǘƘŜǊ ǿŀȅ ŀǊƻǳƴŘΦέ 
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Real Estate Prices 

The final stats are in for 2016 housing sales.  
The table shows in every major market in Texas, both sales and prices increased.   
In addition, the markets remain sellers markets, with less than 6 months of inventory. 

How Can We Grow Money? 
Average Annual Rate of Returns since 1920. 

Investment choices Average Annual Return 

Small Capitalization Stocks 

Large Capitalization Stocks 

Long Term Government Bonds 

Treasury Bills 

12.5 % 

10.4 % 

  5.4 % 

  3.7 % 

US Long Term Inflation Rate  3.2 % (prior 2008 4%) 

Small Company Stock  

Large Company Stock  

Long Term Govern. Bonds  

Short Term Govern. Bills  

         Standard Deviation (Risk Volatility)  

Average 

Annual 

Total 

Return  

12.4%  

10.1%  

5.3%  

3.2%  

Historical Capital Returns  1926 -1998  

Dental 

Economics 

Oct 2001  

3.3%  8.4%  20.9 %   35.6 % 

Everything Can Be Bought! 
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Variables: 
1. Amount 

saved 
monthly 

2. Investment 
rate of 
return 

3. Type of 
account 

4. Time 
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